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SUBJECT: PRESIDENT FIGUERES' SPEECH ON PRICE RISES 

1. OVER NATION-WIDE RADIO AND TELEVISION FEB. 11, 

PRESIDENT JOSE FIGUERES ANNOUNCED PROPOSED PRICE 
INCREASES IN SEVERAL ESSENTIAL COMMODITIES. HE 
INFORMED THE PUBLIC THAT GASOLINE WILL GO UP TO 8.50 
COLONES PER GALLON (FORMERLY 4.50 COLONES) WHITE 
DIESEL, KEROSENE AND BUNKER C WILL ALSO RISE 
CONSIDERABLY (SEE SAN JOSE 0561). THE PRESIDENT 
BRIEFLY ANALYZED THE WORLD PETROLEUM CRISIS AND 
OUTLINED ITS EFFECTS ON THE COSTA RICAN ECONOMY. HOLDING 
OUT NO HOPE FOR AN END TO RISING CONSUMER 

PRICES, THE PRESIDENT NOTED THAT AS OF MARCH , 1974, 

THE RPICE OF MILK WILL INCREASE; OTHERWISE, HE SAID, 

THE MILK INDUSTRY FACES RUIN. BREAD AND MEDICINES WERE OTHER 
STAPLES WHICH THE PRESIDENT ANNOUNCED WOULD GO UP. 

THE PRESIDENT ALSO REMARKED THAT WITH THE PRICE 
INCREASE OF GASOLINE THERE WOULD ALSO BE AN 
ACCOMPANYING RISE IN THE BUS FARES. 
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2. REFERRING TO PLANS TO REUNIFY THE EXCHANGE RATE, 
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THE PRESIDENT PROPOSED THAT A SINGLE EXCHANGE RATE 
BE FIXED AT 8.54 COLONES AND RECALLED THAT IT WAS 
HE WHO INITIALLY HAD RECOMMENDED THE DUAL RATE. 
HOWEVER, HE NOT FELT IT ONLY SERVED TO CONFUSE AND 
WAS NO LONGER NECESSARY. 

3. IN ORDER THAT LOWER INCOME FAMILIES NOT 
SUFFER THE IMPACT OF THE PRESENT 

ECONOMIC CRISIS. HE SAID, THERE MUST BE AN UPWARD 
PRICE ADJUSTMENT IN SOME EXPORTS, SUCH AS COFFEE, 

SUGAR AND BANANAS, AN ILLUSION TO HIS "GRITO DE 
TRES RIOS" PROPOSAL THAT COFFEE PRODUCER COUNTRIES 
BAND TOGETHER TO ADD A" 100 PERCENT TAX" ON COFFEE 
EXPORTS. 

4. THE PRESIDENT ASKED FOR SACRIFICE ON THE PART OF 
EVERYONE AND THE COUNTRY'S UNDERSTANDING OF THEIR 
DIFFICULT FINANCIAL SITUATION WHICH MADE THESE INCREASES 
NECESSARY. HE ADDED THAT THE INCREASES HAD NOT BEEN 
ANNOUNCED PREVIOUSLY FOR REASONS OF PRUDENCE- 

GIVEN THE HYSTERIA OF THE POLITICAL CAMPAIGN-RATHER 
THAN OPPORTUNISM. 

LANE 
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